
Periodic Report on the National Emergency 
With Respect t o  Persons Who C o d t ,  Threaten t o  C o d t ,  or  

Support Terrorism 

I hereby report to the Congress on the developments over 
the course of the past six months concerning the national 

emergency declared in Executive Order 13224 of September 23, 

2001, “Blocking Property and Prohibiting Transactions With 
Persons Who Commit, Threaten to Commit, or Support Terrorism” 

(66 Fed.  R e g .  49079, September 25, 2001) (the “Order”). This 

report is submitted pursuant to section 401(c) of the National 

Emergencies Act, 50 U.S.C. 1641(c), section 204(c) of the 
International Emergency Economic Powers Act (“IEEPA”), 50 U.S.C. 

1703(c), and Executive Order 13313 of July 31, 2003. 

1. On June 6, 2003, the Department of the Treasury‘s 

Office of Foreign Assets Control (“OFAC”) issued the Global 

Terrorism Sanctions Regulations (the “RegulationsN), 31 C. F . R .  

Part 594 (68 Fed.  R e g .  34196, June 6, 2003), as an interim final 

rule with request for public comment, to implement Executive 

Order 13224. A copy of the Regulations is attached. 

2. During the current reporting period, March 23 through 

September 22, 2003, as of September 8, 2003, the United States 

designated 51 individuals and entities as “Specially Designated 

Global Terrorists” (“SDGTs”), for a total of 314 individuals and 

entities currently listed as blocked persons pursuant to the 

Order and designated as SDGTs. On September 5, 2003, the U.S.  

designated 19 members and supporters of the Southeast Asian 

terrorist group Jemaah Islamiyah as SDGTs under the Order. In 

addition, one of the co-conspirators in the 1995 plot to 
simultaneously blow up 12 U.S. commercial airliners was also 

designated. Some of these individuals and entities were also 
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previously designated as persons whose property and interests in 

property are blocked in or pursuant to Executive Order 12947 of 
January 23, 1995 (60 Fed.  R e g .  5079, January 25, 1995), 

“Prohibiting Transactions with Terrorists who Threaten to 

Disrupt the Middle East Peace Process,” and Executive Order 
13099 of August 22, 1998, in which the President took additional 

steps by amending the Annex of Executive Order 12947 to add four 

individuals or entities, including Usama bin Laden and al-Qaida. 

Also designated in or pursuant to Executive Order 13224 are 

36 Foreign Terrorist Organizations (“FTOs“) that had also been 

designated by the Secretary of State pursuant to section 219 of 
the Immigration and Nationality Act, 8 U.S.C. 1189, as added by 

the Antiterrorism and Effective Death Penalty Act of 1996, Pub. 
L. 104-132, 110 Stat. 1247-1258, and amended most recently by 
section 411 of the USA PATRIOT Act of 2001. 

3. The international community has recognized the need to 

take action against terrorism and has condemned such acts of 

terrorism in United Nations Security Council resolutions 1267 of 

October 15, 1999, 1269 of October 19, 1999, 1333 of December 19, 

2000, 1368 of September 12, 2001, 1373 of September 28, 2001, 

1390 of January 16, 2002, and 1455 of January 17, 2003. These 

resolutions, taken together, obligate U.N. member states to, 
among other things, take necessary steps to prevent the 

financing of terrorism, to deny safe haven to terrorists, and to 

restrict the transfer of arms and arms-related material to 

terrorists. In particular, resolutions 1267, 1390, and 1455 

impose sanctions against the Taliban, Usama bin Laden, al-Qaida, 

and their associates, and obligate all U.N. member states to 

“Freeze without delay the funds and other financial assets or 

economic resources” of those entities and individuals included 

on the consolidated list maintained by the U.N. 1267 Sanctions 
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Committee pursuant to resolutions 1267, 1333, 1390, and 1455. 

Executive Order 13224 is a fundamental tool in the U.S. effort 

to work closely with governments around the world in identifying 

and freezing the assets of terrorists and their supporters. 

During the current reporting period, on June 6, 2003, the United 

States designated 17 individuals in support of the Italian and 

German Governments' requests that these individuals be included 

on the consolidated list maintained by the U.N. 1267 Sanctions 

Committee pursuant to United Nations Security Council 

resolutions mentioned above. 

4. There have also been a series of developments with 

respect to previously designated entities. On December 4, 2001, 

the Holy Land Foundation for Relief and Development ("HLF"), 
headquartered in Richardson, Texas, was designated as an SDGT 

pursuant to the Order and Executive Order 12947 based on its 

support for Hamas. HLF filed suit in the Federal District Court 

for the District of Columbia raising statutory and 

constitutional issues and challenging its designation. On 

May 31, 2002, the Treasury Department made a superseding 

designation of HLF under the Order and Executive Order 12947 

based on additional information concerning the connection 

between HLF and Hamas. On July 18, 2002, the court heard 

argument on the parties' motions. On August 8, 2002, the court 

denied HLF's motion for preliminary injunctive relief, by which 

it sought to overturn the designation, and granted the 
government's motion to dismiss and/or for summary judgment as to 

all but one of the statutory and constitutional claims. The 

ruling was appealed to the U.S. Court of Appeals for the D.C. 

Circuit and argued on April 22, 2003. The D.C. Circuit, on June 

20, 2003, affirmed the District Court's ruling and ordered 

summary judgment for the government. 
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Funds, accounts, and business records of Global Relief 

Foundation, Inc. ("GRF") , headquartered in Chicago, were blocked 
by OFAC pending investigation on December 14, 2001. On May 24, 

2002, OFAC notified GRF that OFAC intended to designate it as a 

blocked entity pursuant to the Order. On October 17, 2002, OFAC 
designated GRF as an SDGT. As a result of the designation, OFAC 

informed GRF of its designation under the Order and blocked all 
of GRF's property and interests in property located in the 

United States and within the possession or control of U.S.  

persons anywhere in the world. 

Prior to OFAC's notification of intent to designate, GRF 

filed suit in the Federal District Court for the Northern 

District of Illinois raising constitutional and statutory issues 

and seeking the unblocking of its assets. GRF's motion for 

preliminary injunction against the government defendants was 

denied by the District Court and GRF appealed this decision to 

the U.S. Court of Appeals for the Seventh Circuit. On December 

31, 2002, the Seventh Circuit dismissed the constitutional 

claims and remanded to the District Court the issue as to 

whether there was sufficient evidence for OFAC to designate GRF. 

On March 21, 2003, the Government filed, with the District 

Court, a motion to dismiss and for summary judgment. On July 3, 

2003, GRF filed a petition for writ of c e r t i o r a r i  in the Supreme 

Court of the United States. The Government dismissed its motion 

for summary judgment and will renew its motion after the 

resolution of the plaintiff's petition for writ of c e r t i o r a r i .  

Currently pending before the District Court is a motion to 

dismiss the Bivens claims against the individually named 

defendants. 

Aaran Money Wire Services, Garad Nor (Aaran's owner), and 

Global Services International, Inc. ("GSI"), headquartered in 
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Minneapolis, Minnesota, were designated as SDGTs on November 7, 

2001. They filed suit in the Federal District Court for the 

District of Minnesota raising constitutional and statutory 

issues and challenging their designations. In August of 2002, 

after providing certain additional certifications to the 
Government, all three were delisted by both the United States 

and the United Nations. When plaintiffs continued to press the 

case, the Government moved on November 8, 2002, to dismiss the 

cases for mootness. GSI subsequently filed a motion to amend 

its complaint to add a claim for the return of additional 

monies. On August 21, 2003, the Court denied this motion and 

granted the Government's motion to dismiss. Three foreign 

individuals were also delisted upon providing adequate 

certifications with regard to future conduct. 

5. During the current reporting period, as of September 

8, 2003,  OFAC issued four licenses authorizing the release of 

blocked funds transfers after OFAC determined that no designated 

entity had a property interest in the funds. 

6. Since the effective date of the Order, OFAC has 

emphasized to the financial community the importance of 

identifying and blocking payments and accounts in which interests 

of persons designated under the Order are implicated. OFAC has 

worked very closely with banks, broker-dealers, and others to 

assure the effectiveness of interdiction software systems to 

identify payments, other transactions, and accounts, and has 

fielded thousands of phone calls from the financial community 
regarding suspect activities. As of September 8, 2003, there are 

$5.8 million in terrorist-related assets reported domestically to 

OFAC as currently blocked. This figure represents an increase of 
approximately $200,000 during this reporting period. The total 

U.S. figure understates the actual impact of blocking actions in 
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several ways. Our international partners have taken parallel 

blocking actions in their own financial sectors and each of the 

accounts frozen had the potential to be a pipeline for far more 

money than what was in the account on the day the account was 

frozen. In addition to closing off these identified pipelines, 

blocking actions have a larger deterrent effect on those who would 

consider assisting the financing of terrorism. 

7. The expenses incurred by the Federal Government in the 

six-month period from March 24 through September 23, 2003, that 

are directly attributable to the exercise of powers and 
authorities conferred by the declaration of the national 

emergency with respect to persons who commit, threaten to 

commit, or support terrorism in the Order are estimated at 

approximately $10.6 million. These data do not reflect certain 

costs of operations by the intelligence and law enforcement 
communities, including those of the Executive Office on 

Terrorist Financing and Financial Crimes. Reported costs were 

predominately related to salary and expenses for personnel in 

the Department of the Treasury (particularly in the Office of 
Foreign Assets Control and the Office of the General Counsel), 

the Department of State, the Bureau of Customs and Border 

Protection at the Department of Homeland Security, and 

components of the Department of Justice. 

8. The United States continues to be concerned by the 

grave acts of terrorism committed or threatened by foreign 

terrorists, including the heinous attacks committed in New York 

and Pennsylvania, and against the Pentagon, on September 11, 
2001. Available information confirms that terrorist 

organizations seek to acquire weapons of mass destruction, 

including chemical weapons. In addition, global financial 

networks continue to support and fund terrorists and their 
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ability to engage in terrorist acts through a variety of 

financial mechanisms. For these reasons, persons who commit, 

threaten to commit, or support terrorism continue to pose an 

unusual and extraordinary threat to international security. 

I shall continue to report periodically to the Congress on 

significant developments as required by law. 

w John W. Snow 

Department of the Treasury 

September -, 2003 
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Dated: Nay 28, 2003. 
James J. Jochum, 
Assistant Secreturyfor Export 
Adminishution. 
[FR Doc. 03-14253 Filed G3-03; 8:SO am1 
W U N Q  CODE 38lW3-P 

DEPARTMENT OF THE TREASURY 

Office of Foreign Assets Control 

31 CFR Part 594 

Global Terrorlorn Sanctions 
Regulatlons 
AGENCY: Office of Foreign Assets 
Control, Treasury. 
ACTION: Interim find rule. 

. 

SUMMARY: The Office of Foreign Assets 
Control of the U.S. Department of the 
Treasury is adding new part 594 to 
chapter V of 31 CFR to carry out the 
purposes of Executive Order 13224 of 
Se tember 23,2001, “Blocking Property 
an5 Prohibiting Transactions with 
Persons Who Commit, Threaten to 
Commit, or Support Terrorism.” 
DATES: Sffectfm Date: June 6,2003. 

be received no later than August 5, 
2003. 
ADDRESSES: Comments may be sent 
either via regular mail to the attention 
of Chief, Policy Planning and Program 
Management Division, rm. 2178, Office 
of Foreign Assets Control, De artment 

Ave., NW,, Annex-2d Floor, 
Washington, DC 20220, or via OFAC’s 
Web site (hrtp.”/lwww.treas.gov/ofac). 

Chief of Licensing, tel.: ZOZ/622-2480, 
or Chief Counsel, tel.: 2021622-2410, 
OBce of Foreign Assets Control, 
Department of the Treasury, 
Wahhgton, DC 20220, 

Electronic Availability 
This document is available as an 

electronic file on The Federal Bulletin 
Board the day of publication in the 
Federal Regleter. By modem, dial 2021 
512-1387 and type “IGO FAG” or call 
202/512-1530 for disk or paper copies. 
This ffIe is available for dawnloading 
without ch 
Acrobat7 r e a l e  (*.PDF) formats. For 
Internet access, the address Mr w e  wlth 
the World Wide Web (home page), 
Telnet, or FTP protocol is: 
fedbbs,access,gljo.gov. This document 
and additional information concerning 
the programs of the OfEce of Foreign 
Asseta Control are available for 
downloading from the Office’s Internet 

Commenfs: Written comments must 

of the Treasury, 1500 Pennay P vania 

FOR FURTHER INFORMATION CONTACT: 

SUPPLEMENTARY INFOWTION: 

e in ASCII and Adobe 

-. . . . . . . . . . . . .  . .  .-~. . . . .  

home page: h //www.treas.gov/ofac, 
Or in fax form%o the Office’s 24- 

622-0077 using a fax machine, fax 
modem, or (within the United States) a 
touch-tone telephone. 
Background 

invoking the authority, inter dia,  of the 
International Emergency Economic 
Powers Act (50 U.S.C. 1701-1706) 
(,‘IEE€’A’’) and the United Nations 
Participation Act (22 U.S.C. 287c), 
issued Brecutive Order 13224 (66 FR 
49079, September 25,2001), effective at 
12:01 a.m. eastern daylight time on 
September 24,2001. In the order, the 
Resident found that “grave acts of 
ternorism and @mats of terrorism 
committed by foreign terrorists, 
including the terrorist attacks in New 
York Pennsylvania, and the Pentagon 
committed on September 11,2001 
* * * andthecontinuing and 
immediate threat of further attacks on 
United States nationals or the United 
States’’ constituted an unusual and 
Waordinery threat to the national 
security, foreign policy and economy of 
the United States, and declared a 
national emergency with respect to that 
threat The order was amended by 
Executive Order 13268 (67 FR 44751, 
July 3,2001) and Executive Order 13284 
(68 FR 4075, anuary 28,2003). 

implement Executive Order 13224. They 
are in addition to and do not take the 
place of other parts of 31 CFR chapter 
V relating to tenorism, including, but 
not limited to, the Terrorism Sanctions 
Regulations art 595), implementing 
Executive Or 3 er 12947, “Prohibiting 
Transactions With Terrorists Who 
Threaten To Disrupt the Middle East 
Peace Process’’ (60 FR 5079, Jmuary 25, 
1995); the Terrorism List Government 
Sanctions Regulations (part 596), 
implementing section 321 of the 
Antiterrorism and Effective Death 
Penalty Act of 1996 (18 U,S.C. 2332d); 
and the Foreign Terrorist Organizations 
Sanctions Regulations @art 597), 
implementing sections 302 and 303 of 
the Antitmurim and Effective Death 
Send9 Act of 1996 (8 U.S.C. 1189,18 
U.S.C. 2339B). (Detailed information 
regarding each of those other parts is 
available on OFAC‘s Web site (htrp:// 
wmv.treas.gov/o~c).) certain persons 
designated pursuant to the regulations 
now being promdgated may also be 
designated pursuant to those other 
parts, and h n ~ a d i o n ~  related to those 
persons are subject to the raguirements 
of those parts and other sanctions under 
US. law. These new regulations also do 
not in any way modify the criminal 

hour fax-ondeman Y service: call 2021 

On September 23,2001, the President, 

These regu I ations axe promulgated to 

prohibition, set forth at 18 U.S.C. 2339B, 
against providing material support or 
resources to foreign terrorist 
organizations designated pursuant to 
section 219 of the immigration and 
Nationaliq Act, as amended. 

Specifically, these regulations are 
promulgated in furtherance of the 
sanctions set forth in Executive Order 
13224. Section 1 of the order blocks, 
with certain exceptions, all roperty 
and interests in property of foreign 
persons listed in an Annex to the order 
and persons designated by the Secretary 
of State or the Secretary of t h e  Treasury 
pursuant to criteria set forth in the 
order. Section 2 of the order prohibits 
any transaction or dealing by a United 
States person or within the United 
States in property or interests in 
pro eriy blocked ursuant to the order, 
in&ding but not]Pimited to the making 
or recei- of MY contribution of 
funds, goods, or services to or for the 
benefit of a person designated in or 
pursuant to the order. Section 2 of the 
order also prohibits any transaction by 
a United States person or within the 
United States that evades or avoids, or 
has the purpose of evading or avoiding, 
or attempts to violate, any of the 
prohibitions set forth in the order, as 
well as any conspiracy formed to violate 
su& prohibitions. Section 7 of the order 
authorizes the Secretary of the Treasury, 
in consultation with the Secretary of 
State, the Secretary of Homeland 
Security and the Attorney General, to 
take such actions, including the 
promulgation of rules and regulations, 
as may be necessary to carry out the 
purposes of the order. Acting under 
authority delegated by the Secretary of 
the Treasury, the Department of the 
Treasury’s Office of Foreign Assets 
Control (‘‘OFAC‘’) is promulgating these 
Global Terrorism Sanctions Regulations, 
31 CFRpart 594 (the “Regulations”). 

Subpart B of the Regulations sets forth 
the prohibitions contained in sections 1 
and 2 of the order. See 3s 594.201, 
594.204, and 594.205. Persons identified 
in the Annex ta the order or designated 
by or under the authority of the 
Secretary of State or the Secretary of the 
Treasury pursuant to the order are 
referred to throughout the Regulations 
as “persons whose pro erty or interests 
in property are blocked?pursuant to 
§ 594.201(a).” Their names are or will be 
published on OFAC‘s website, 
announced in the Federal Register and 
incorporated on an ongoing basis into 
aEpendix A to 31 CFR chapter V, which 
lists persons subject to various sanctions 
programs administered by OFAC. 

subpart B detail the effect of transfers of 
Sections 594.202 and 594.203 of 

..... ,.- ___._ ~i . ,,-. ........ _,_,, .... -I. . .  ..... ~,... ....... %?1_.7,._.. ,,.- ..- ................ 



Federal Register / Vol. 68, No. 109 /Friday, June 6, 2003 /Rules and Regulations ’ 34197 

blocked property in violation of the 
Regulations and the requirement to hold 
blocked property in interest-bearing 
blocked accounts. Section 594.206 of 
subpart B provides that all expenses 
incident to the maintenance of blocked 
physical property shall be the 
responsibility of the owners and 
operators of such roperty, and that 
auch expenses ah& not be met fiom 
blocked funds. The section further 

rovides that blocked property may, in 
%e disaetion of the Director of OFAC, 
be sold or liquidated and the net 

rmeeds placed in a blocked interest- 
gearing account in the name of the 
owner of the propeay. 

Subpart C of the R ulations defines 
key terms used throaout  the 
Regulations, and subpart D sets forth 
interpretive sections regar d y ? e  general rohibitions containe 111 
subparti. Certain transactions 
otherwise prohibited under the 
Re ations but found to be consistent 
w i  fi? U.S. poliqy are authorized by one 
of the general licenses contained in 
subpa E or may be authorized by a 
specific license issued p m t  to the 
procedures described in sub art D of 
part 501 of 31 CFR chapter $1 

recordkeeping and reporting 
requirements. Sub art G of the 
Regulations descriks the civil and 
criminal penalties ap ficable to 
violations of the RAations,  as well as 
the procedures govenaing the potential 
im osition of a civil monetary penalty. 

ations refers to 

provisions relating to administrative 
procedures. Subpart I of the Regulations 
sets forth a Paperwork Reduction Act 
notice. 
muest for Comments; Procedural 

. 

Subpart F of the Re ations refers to 
subpart C of part 501 P ar applicable 

tubpart H of i h e  Re 
subpart D of part 501 P gr applicable 

Requirenlenta 
Because the Regulation8 involve a 

foreign affairs function, the provisions 
of Ekecutive Order 12880 and the 
Administrative Procedure Act (5 U.S.C. 
553) (the “MA”] requiring notice of 
pro osed rulemaking, o portuaity for 
pubpic participatlon, an8 delay in 
effmtive date are hap Ucable. 
However, because of& importance of 
the issues addressed in these 
regulations, this rule Is being issued in 
interim form and comments will be 
considered in the development of final 
regulations. Accordingly, the 
Department encourages interested 
persons who wish to comment to do 80 
at the earliest possible time to permit 
the fullest conaideration of their views. 
Comments may address the impact of 
the Regulations on the submitter’s 

._ . _ .  .- ---- 

activities, whether of a commercial, 
noncommercial or humanitarian 
nature, as well as changes that would 

1. For the reasons set forth in the 
preamble, part 594 is added to 31 CFR 
chapter V to read as follows: 

improve the a i t y  anJ o r g e t i o n  of 
the Regulations. PART 594--GLOBAL TERRORlSM 

The period for submission of SANCTIONS REGULATIONS 
COmm~xlts will Au@ 5* 2003- 
The Department will consider all 
comments received before the close of 

Subpart A-Relatlon OfTh io  Part to Other 
Laws and Regulations 

the comment period in developing final 
regulations. Comments received after 
the end of the comment period will be 
considered if possible, but their 
consideration cannot be assured. The 
Department will not accept public 
comments accompanied by a request 
that a art or all of the submission be 
*ate% confidentially because of its 
business proprietary nature or for any 
other reason. The Department will 
return such submission to the originator 
without considering them in the 
development of final regulations. In the 
interest of accuracy and completeness, 
the Department requires comments in 
written form. 
Au. public comments on these 

Reguletions will be a matter of public 
record. Copies of the public record 
concerning these Regulatiom will be 
made available not sooner than 
September 4,2003, and will be 
obtainable &om OFAC‘s Web site 
(http://www.treos.gov/ofacl. If that 
service is unavailable, written requests 
for copies may be sent to: Office of 
Foreign Assets Control, U.S. Department 
of the Treasury, 1500 Pennsylvania 
Ave., NW., Washington, DC 20220, Attn: 
Chief, Records Division. 

Because no notice of proposed 
rulemaking is required for this rule, the 
Regulatory Flexibility Act (5 U.S.C. 
6 a i 4 i z )  does not apply. 
Paperwork Reduction Act 

to the Regulations are contained in 31 
CFR part 501 (the “Reporting and 
Procedures Regulations”). Pursuant to 
the Paperwork Reduction Act of 1995 
(44 U.S.C. 3507). those collections of 
information have been previously 
ap roved by the Office of Management 
an: Budget under control number 1505- 
0164. An agency may not conduct or 
sponsor. and a person is not required to 
respond to, a collection of information 
unless the collection of information 
displays a valid control number. 
ListofSubjectp 31 CFRPart 594 

The collections of information related 

UIb. 

594.101 Relation of this part to other laws 
and regulations. 

Subpart B-Prohlbitlons 
594.201 Prohibited transactions involving 

blocked property. 
594.202 Effect of transfers violating the 

provisions of this part. 
594.203 Holding of funds in interest- 

bearing accounts; investment and 
reinveshnent. 

584.204 Prohibited transaction or dealing in 
property: contributions of funds, goods, 
or services. 

594.205 Evasions; attempts; cons uacies. 
594.206 Expenses of mahtaining%ocked 

property; liquidation of blocked 
PrnPertY. 

Subpart COeneral  Definitlons 
594.301 Blocked account; blocked property. 
594.302 Effective date. 
594.303 Entity. 
594.304 Foreign person. 
594.305 hfonnation or informational 

materials. 
594.306 Interest 
594,307 Licenses; general and specific. 
584.308 Person. 
594.309 Property: property interest. 
594.310 Specially designated global 

terrorist; SDGT. 
594.311 Terrorism. 
584.312 Transfer. 
564.313 United States. 
594.314 U.S. financial institution. 
594.315 United States person; U.S. person. 
Subpart Wnterpretations 
564.401 Reference to amended sections. 
594.402 Effect of amendment. 
594.403 Setoffs prohibited. 
584.404 Termhation and acquisition of an 

interest in blocked property. 
594.405 Tmmactions incidental to a 

licensed transaction. 
594.406 Provision of servics. 
594.407 Offshore transactions. 
594.408 Pa ents from blocked accounts to 

satisfy oggations pmhibited. 
594.409 Charitable contributions. 
594.410 Credit extended and cards issued 

by U.S. finandal institutions. 
Subpart E-LIcenses, Authorizations and 
Sbtements of Licensing Policy 
584.501 General and specific licensing 

594.502 EfFect of license or authorization. 
594.503 Exclusion from licenses and other 

procedures. 

Administrative practice and authorizations. 
procedure, Bh, Banlring, Blo&ng of 
assets, Penalties, Reporting and 594.505 Entries in certain accounts for recordlree ing requirements, Specially 
designatelglobal tenmist, Tmrism. 

594.504 Payments and transfers to blocked 
accounts in U.S. financial institutions. 

normal service charges authorized. 
584.506 Provision of certain legal services 

”ransfer of &sets. authorized. 

, ~ ~ / . .  _.,_,.... . . . __,. .... - - ,,,, . . - , . . .  .“. 
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594.507 AuthoriZation of emergency 
madical Bervices. 

594.508 " k p n s a c t l ~ ~  related to 
telecommunications authorized. 

694.509 Transactions related to mail 
authorized. 

Subpart F--RSpork 
594.601 Records and reports. 
Subpart G-Penaltlw 
594.701 Pendtiea. 

' 594.702 Preparralty notice. 
594.703 Respponee to prupendw notice; 

594.704 Penalty impFtfon or withdrawal. 
594.705 A m  ve collection; referral 

Subpart H-Proceduror 
584.801 Procudures. 
594.802 Delegation by the Secmtary of the 

Subpart +Paperwork Reductlon Act 
594.901 Paperwork Reduction Act notice. 

U.S.C. 32lfl; 50 U.S.C. 1601-1651,170~- 
1708; E.O. 13224,66 FR 48079, September 
21,2001; E.O. 13268,67 FR 44751, July 3. 
2002,3 CFR 2002 Camp., p. 240; E.O. 13284, 
64 FR 4075, January 28,2003. 

Subpart A-Relatlon of This Part to 
Other Laws and Regulations 
5 504.101 RslaUon of thlr part to other 
law8 and reguldona 

independent of, the other parts of this 
chapter, with the exception of part 501 
af thb chapter, the recordkeeping and 
reporting requirements and license 
application and other procedures of 
which apply to this part. Actions taken 
pursuant to part 501 of this chapter with 
respect to the prohibitions contained in 
this part are considered &tione taken 
pursuant to this part. Diffdng foreign 
policy and national security 

interpretations of simtlat 1-6 
among the park of this chapter. No 
license or authorization contalned Ln or 
issued pursuant to those other parts 
authorizes an traneactlgn rohibited by 

contained in or teued pursuant to any 
other provision of law or fegulatlon 
authorizes an transactien mhibited by 

contained in or h u e d  pursuant to this 
part relieves the involved parties born 
complying with any other applicable 
laws or regulations. 

Subpart &4rohlbitlonr 
594.201 Prohlbited tnnrctlonr 

InvoMng blockod pmpvtv. 
(a) Except aa authorized by statutes, 

regulations, orders, directives, rulings, 
insmctione, licenses or otherwise, and 

informal eettlemsnt 

to United Stata D e p m n t  of Justice. 

Treasury. 

AuthorI 3 U.S.C. 301: 22 U.S.C. 287c; 31 

This part is separate fmm, and 

circllmstancee may result in differing 

this part. No r fcense or au 8 orization 

th is  part. No &ense or au 2 o h t i o n  

notwithstanding any contracts entered 
into or any license or permit granted 
prior to the effective date, property and 
interests in property of the following 
persons that are in the United States, 
that hereafter come within the United 
States, or that hereafter come within the 
possession or control of U.S. persons, 
including their overseas branches, are 
blocked and may not be transferred, 

(1) Foreign persons listed in the 
Anuex to Executive Order 13224 of 
September 23,2001, as may be 
amended; 

(2) Fbreign persona determined by the 
Secretary of State, in consultation with 
the Secretary of the Treasury, the 
Secretary of Homeland Security and the 
Attorney General, to have committed, or 
to pose a significant risk of committing, 
acts of terrorism that threaten the 
security of U.S. nationals or the national 
security, foreign policy, or economy of 
the United States; 

secxetary of the Treasury, in 
consultation with the Secretary of State, 
the Secretary of Homeland Security and 
the Attorney General, to be owned or 
controlled by, or to act for or on behalf 
of, any person whose property or 
interests in property are blocked 
pursuant to paragraphs (al(11, (al(21, 
(a]@], or (a](e)(i] of this section: or 

Executive Order 13224, any person 
determined by the Secretary of the 
Treasury, in consultation with the 
Secretary of State, the Secretary of 
Homeland Security and the Attorney 
General: 

(i) To assist in, sponsor, or provide 
financial, material, or technological 
support for, or financid or other 
services to or in support oE 

(A) At% of terrorism that threaten the 
security of U.S. nationals or the national 
security, foreign policy, or economy of 
the United States, or 

(B) Any person whose pro erty or 
interests in property are blozed 
pursuaut to paragraph (a) of this section; 

(ii) To be otherwise associated with 
any person whose property or interests 
in property are blocked pursuant to. 

phs (aI(11, (a&", (aI(31, or PT a)(4 (i) of this section. 
Note 1 to paragraph (a). Section 5 of 

Bkecutive Order 13224, as amended, 
provides that, with respect to those ersom 
designaFd pursuant to paragraph (a141 of 
this sechon, the Secretary of the Treasury, in 
the exemise of his discretion and in 
consultation with the Secretery of State, the 
Secretary of Homeland Security and the 
Attorney General, may take such other 

aid, exported, withdrawn or otherwise 
L l t i n :  

(3) Persons determined by the 

(4) Except as provided in section 5 of 

or 

actions than the complete blocking of 
property or interests in property as the 
President is authorized to take under the 
International Emergency Economic Powers 
Act and the United Nations Participation Act 
if the Secretary of the Treasuly, in 
consultation with the Secretary of State, the 
Secretary of Homeland Security and the 
Attorney General, deems such other actions 
to be consistent with the national interests of 
the United States, cossidering such factors as 
he deame appropriate. 

persons whose property or interests in 
property are blocked pursuant to 5 594.201(a) 
are published on OFAC's website, announced 
in the Federal Register and incorporated on 
an ongoing basis with the identifier [SDGT] 
in appendix A to 31 CFR chapter V. 

Note 3 to paragraph (a). Section 501.807 
of this chaptar V sets forth the procedures to 
be followed by persons seeking 
administrative reconsideration of their 
designation pursuant to 5 594.201(a)(2), 
la)(3), or (d(41 or who wish to assert that the 
circumstances resultjng in designation no 
longer apply. Similarly, when a transaction 
results in the blocking of funds at a financial 
institution pursuant to this section and a 
party to the kansaction believes the funds to 
have been blocked due to mistaken identity, 
that party may seek to have such funds 
unblocked pursuant to the administrative 
procedures set forth in 5 501.806 of this 
chapter. 

(b] Unless otherwise authorized by 
this pert or by a specific license 
expressly referring to this section, any 
dealing in any security (or evidence 
there00 held within the possession or 
control of a U.S. person and either 
registered or inscribed in the name of or 
known to be held for the benefit of any 
person whose property or interests in 
property are blocked pursuant to 
3 594.201(a) is prohibited. This 
prohibition includes but is not limited 
to the transfer (including the transfer on 
the books of any issuer or agent thereof), 
disposition, transportation, importation, 
exportation, or withdrawal of any such 
security or the endorsement or guaranty 
of signatures on any such security. This 
prohibition applies irrespective of the 
fact that at any time (whether prior to, 
on, or subse uent to the effective date] 
the registerel or inscribed owner of any 
such security mayhave or might appear 
to have assigned, transferred, or 
otherwise disposed of the security. 

No@ 2 to paragraph (a). The names of 

Note 1 to 5 5 ~ 4 . ~ 0 1 .  Section 106 of the 

Oct. 26,2001) amended section 203 of the 
International Emergency Economic Powers 
Act (50 U.S.C. 1702) to authorize explicitly 
the blocking of prop- and interests in 
property of a person or entity during the 
pendency of an investigation. The name of 
any person or entity whose property or 
interests in property am blocked pursuant to 
this authority appears on the Office of 

USA PATRIOT Act Qf 2001 (pub. L. 107-56, 
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Forefp haeta Control's (OFAC) blocked 
P ~ S O M  bt with the descriptor "[BPI-PA]." 
The scope of the property or inte- in 
property blocked durkrg the pendency of an 
inveetigation ma be more limited than the 
scope ofthe t ~ o &  set forth in 
8 594.201(8). Inquiries ad@ the scope of 
any such blocking shoa be direded to 
OFAC'e Compliance Division at 20W622- 
2490. 

. Note 2, to #694.2ol. The prohibitiond set 
forth in this part sm separate b x u  and in 
addition to otha  parte of 31 CFR chapter V, 
including but not limited to the Terrorism 
a d O M  b g l l h t b 8  (w see), the 
Terrorism Lbt G0Pe-t ~anCfhns 
Rsgulati~ns (part 598), and the Foreign 
Terrorist O I ~ Q I ~ ~ ~ O M  Sanetiom 
Regulatio~ [part 597). The prohibition8 set 
forth in this part also are separate and apart 
from the criminal prohibition, set forth at 18 
U.S.C. 2339B, a p b t  providing nraterkl 
support or resources to fore@ termrist 
organizations dedpated pursuant to section 
219 of the Immigration and N a h & t y  Act, 
as amended. 

594.202 E M  of transfer8 vfoiatlng the 
provitions of this pmt 

that ie in violation of any provision of 
this part or of any regulation, order, 
directive, ruling, instruction, or license 
issued pursuant to this part, and that 
involves any roperty or interest in 

5 584.201(a), is n& and void and shall 
not be the basis for the assertion or 
recognition of any interest in or right, 
remedy, power, or privilege with respect 
to such properly or roperty interests. 

(b) No transfer begre the effective 
date shall be the basis for the assertion 
or recognition of any right, remedy, 
power, or privilege with m p e a  to, or 
any interest in, any property or interest , 
in property blocked pursuant to 
g 684.20r(a), unless the erson with 
whom such property is L l d  or 
maintained, prior to that date, had 
mitten notice of the transfer or by any 
written evidence had recognized such 
trandfer, 

(c) Unless otherwise provided, an 
appropriate license or other 
authorization issued by orvpunntant to 
the direction or authorization of the 
Director of the Office of Foreign Assets 
Control before, during, or after a transfer 
ehall validate such transfer or make it 
enforceableito the same extent that it 
would be vdid or enforceable but for 
the rovisione of the hternational 
&aency bconomic powers A&, this 

arti and aq regulation, order, 
L t i v e ,  ding, imtruotion, or licenee 
issubp puretrant to thin p&. 

(4 -fern of property that 
otherwise would be null apd void or 
unenforceable by virtue of the 

(a) Any transfer after the effective date 

propertyblo CI ed ursuantto 

' 

provisions of this section shall not be 
deemed to be null and void or 
unenforceable as to any person with 
whom such property was held or 
maintained (and as to such person only) 
in ca~ea in which such person is able to 
establish to the satisfaction of the 
Director of the Office of Foreign Assets 
Control each of the following: 
(1) Such transfer did not represent a 

willful violation of the provisions of this 
part by the person with whom such 
property was held or maintained; 

(2) The person with whom such 
property was held or maintained did not 
have reasonable cause to know or 
suspect, in view of all the facts and 
drcumstances known or available to 
such person, that such transfer required 
a license or authorization issued 
pursuant to this part and was not so 
licensed or authorized, or, if a license or 
authorization did purport to cover the 
traasfer, that such license or 
authorization had been obtained by 
misrepresentation of a third party or 
withholding of material facts or was 
otherwise fraudulently obtained; and 
(3) The person with whom such 

property was held or maintained filed 
with the Office of Foreign Assets 
Control a report setting forth in full the 
circumstances relating to such transfer 
promptly upon discovery that: 

(i) Such transfer was in violation of 
the provisions of this part or any 
regulation, ruling, instruction, license, 
or other direction or authorization 
issued pursuant to this part; 

(ii) Such transfer was not licensed or 
authorized by the Director of the Office 
of Foreign Assets Control; or 

(iii) If a license did purport to cover 
the transfer, such license had been 
obtained by misrepresentation of a third 
party or withholding of material facts or 
was otherwise fraudulently obtained. 

Nots to paragraph (a). The f l h g  of a 
report in accordance with the provfsions of 
paragmph (dI(3) of this section shall not be 
deemed evidence that the terms of 
pamppha (dl(1) and (d)(2] of this section 
have lmen satisbd. 

(e) Except to the extent otherwise 
provided by law or unless licensed 
pursuant to this part, any attachment, 
judgment, decree, lien, execution, 
garnishment, or other judicial process is 
null and void with respect to any 
property in which on or since the 
effective date there existed an interest of 
a person whose property or interests in 
property are blocked pursuant to 
5594.201(a). 

5 !594.203 Holding of funds in interest- 
bearing accounts; investment and 
reinvestment 

(a) Except as provided in paragraph 
(c) or (d) of this section, or as otherwise 
directed by the Office of Foreign Assets 
Control, any U.S. erson holding funds, 
such as currency, tank deposits, or 
liquidated financial obligations, subject 
to 5 594.201(a) shall hold or place such 
funds in a blocked interest-bearing 
account located in the United States. 

(b)(l) For purposes of this section, the 
term blocked interest-beariig account 
means a blocked account: 

(i) In a federally-insured U.S. bank, 
thrift institution, or credit union, 
pmvided the funds are earning interest 
at rates that are commercially 
reasonable; or 

(ii) With a broker or dealer registered 
with the Securities and Exchange 
Commission under the Securities 
Exchange Act of 1934, provided the 
funds are invested in a money market 
fund or in U.S. Treasury bills. 

(2) For purposes of this section, a rate 
is commercially reasonable if it is the 
rate currently offered to other depositors 
on deposits or instruments of 
corn amble size and maturity. 

(3pFunds held or placed in a blocked 
account ursuant to this paragraph @) 
may not !e invested in instruments the 
maturity of which exceeds 180 days. If 
interest is credited to a separate blocked 
account or subaccount, the n a m e  of the 
account party on each account must be 
the same. 

(c) Blocked funds held in insbuments 
the maturity of which exceeds 180 days 
at the time the funds become subject to 
5 594.201(a) may continue to be held 
until maturity in the original 
instrument, provided any interest, 
d n g s ,  or other proceeds derived 
therefrom are paid into a blocked 
interest-bearing account in accordance 
""hP=afa$ h (b) or (d] of this section. 

(d) Bloc e funds held in accounts or 
instruments outside the United States at 
the t ime  the funds become subject to 
5 594.2Ol(a) may continue to be held in 
the same type of accounts or 
instruments, provided the funds earn 
interest at rates that are commercially 
reasonable. 

(e) This section does not create an 
h a t i v e  obligation for the holder of 
blocked tangible property, such as 
chattels or real estate, or of other 
blocked property, su& as debt or equity 
securities, to sell or liquidate such 
roperty at the time the property 

fecomes subject to § 5%.201(a). 
However, the Office of Foreign Assets 
Conk01 may issue licenses permitting or 
directing such sales or liquidation in 
appropriate cases. 
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(8 Funds subject to this section may 
not be held, invested, or reinvested in 
a manner that pmvfdes immediate 
financial or economic benefit or access 
to any person whose pro 
interests in property are loc ed 
ursuant to §5@4.201(a), nor may their 

!older cooperate in or facilitate the 
pledging or other attempted use as 
collateral of blocked funds or other 
assets. 
(1 594.204 Pmhlbltrd tranuctlon of dealing 
In property; contributions of funds, goods, 
or sowlar. 

Except as otherwise authorized, no 
U.S. person ma engage in any 
transaction or &ding in propertg or 
interests in property of persons whose 

or interee$s in property are g‘opT locke pursuant to 5 584.201(a), 
including but not limited to the making 
or receivi of any contribution of 
 fund^, go%, or services to or for the 
benefit of persons whose ro erty or 
intereats in property are bfocced 
pursuant to 9 6g4.201(a]. 
05W.205 Ewrlone; attern-; 
~0118phd08. 

(e) Except aa otherwise authorized, 
and notwithstan ariy contract 

granted prior to the effective &te, any 
transaction by any U.S, person or within 
the Udted States on or after the 
effective date that evades or avoids, has 
the purpose of evading or avoiding, or 
atterneta to violate any of the 
prohibitions set forth in this part is 
prohibited. 

&) Except as otherwise authorized, 
and notwithstanding any contract 
entered into or any license or permit 
granted prior to the effective date, an 
conspiracy formed for the purpose o? 

, engaging in a transaction prohibited by 
this pdrt is prohibited. 
8 594308 Expenur of maintaining 
biockod proporty; llqulddon of blocked 

’ pmp4rty. 
[a) Except ae otherwise authorized, 

and notwithstanding the existence of 
any #&ts or obligation8 conferred or 
impwd by any international agreement 
or copttaet entered into or any license 
or permit granted before the effective 
date, all  expenses incident to the 
maintenance of physical pro erty 
blocked pursuant to 5 5e4.2&(a) shall 
be the responsibility of the owners or 
operators of such property, which 
expenses ahdl not be met from blocked 
funds. 

(b) Property blocked pursuant to 
5 6@4,20l(a) ma the d&on of 
the Directar, O&:of Foreign Assets 
Control, be sold or liquidated and the 
net proceeds placed in a blocked 

ET Or 

entered into or any 9 icense or ermit 

interest-bearing account in the name of 
the owner of the property. 

Subpart M e n e r a l  Definitions 

5 594.301 Blocked account; blocked 
Property. 

The terms blocked account and 
blocked property shall mean any 
account or property subje to the 
prohibition in 5 594.201 held in the 
name of a person whose property or 
interests in property are blocked 
pursuant to 5 594.20l(a), or in which 
such person has an interest, and with 
respect to which payments, transfers, 
exportations, withdrawals, or other 
dealjngs may not be made or effected 
except pursuant to an authorization or 
license from the Office of Foreign Assets 
Control expressly authorizing such 
action. 
O W 3 0 2  Effectlve date. 

The term efhxtfve date refers to the 
effective date of the applicable 
prohibitions and directives contained in 
this art as follows: 

(afWith respect to a person whose 
roperty or interests in property are g locked pursuant to 5 594.201(~)(1), 
1201 am. eastern daylight time, 
Se tember 24,2001; b] With respect to a person whose 
property or interests in property are 
blocked pursuant to 5 594.201(a)(2), 
(al(3), or (a]@), the earlier of the date on 
which is received actual or constructive 
notice of such person’s designation by 
the Secretary of State or the Secretary of 
the Treasury. 
5594303 Entity. 

association, corporation, or other 
organization, group, or subgroup. 
55M.304 Foreign person. 

The term fomign person means any 
dtizen or national of a foreign state 
(including any such individual who is 
also a citizen m national of the United 
States), or any entity not organized 
solely under the laws of the United 
States or existiq solely in the United 
States, but does not include a foreign 
state. 
~594.305 information or lnformat!onal 
-18. 

(a] For purposes of this part, the term 
information or informational materials 
includes, but is not limited to, 
publications, fikns, posters, ghoqograph 
records, hotographs, micro lms 
microficL, ta es, compact dish, CD 
ROMs, artwarr!s, and news wire feeds. 

Note to paragraph (a). To be considered 
information or informational materials, 
artworks must be classified under chapter 

The term entity meam a psrtnership, 

heading 9701,9702, or 9703 of the 
Harmonized Tariff Schedule of the United 
States. 

(3) The term information or 
informational materials, with respect to 
United States exports, does not include 
items: 
(I) That were, as of April 30, 1994, or 

that thereafter became, controlled for 
export pursuant to section 5 of the 
Export Administration Act of 1979,50 

“EAA”), or section 6 of the FAA to the 
extent that such controls promote the 
nonproliferation or antiterrorism 
policies of the United States: or 

prohibited by 18 U.S.C. chapter 37. 
5 594.306 Interest 

Except as othemise provided in this 
part, the term interest when used with 
respect to property (e.g., ‘‘an interest in 
property”) means an interest of any 
nature whatsoever, direct or indirect. 
g 594307 Ucenses; general and specific. 

(a1 Except as otherwise specified, the 
term license means any license or 
authorization contained in or issued 
pursuant to this part. 

(b) The term generol license means 
any license or authorization the  terms of 
which are set forth in subpart E of th is  
Part. 

(c) The term specific license means 
any license or authorization not set fo f i  
in subpart E of this part but issued 
pursuant to this part. 

chapter on licensing procedures. 

5 594.308 Person. 

or entity. 
3 594.309 Property; property Interest 

The terms properly and property 
interest include, but are not limited to, 
money, checks, drafts, bullion, bank 
deposits, savings accounts, debts, 
indebtedness, obligations, notes, 
guarantees, debentures, stocks, bonds, 
coupons, any other financial 
instruments, bankers acceptances, 
mortgages, pledges, liens or other rights 
in the nature of security, warehouse 
receipts, bills of lading, trust receipts, 
bills of sale, any other evidences of title, 
ownershi or indebtedness, letters of 
credit m i a n y  documents rela 
any rights or obligations therea: 
powers of attorney, goods, wares, 
merchandise, chattels, stocb on hand, 
ships, goods on shi s, real estate 

agreements, land contxacts, leaseholds, 
ground rents, real estate and any other 
interest therein, options, negotiable 

U.S.C. App. 2401-2420 (1979) (the 

(21 with respect to which iwta are 

Note to 9 594.307. See 5 501.801 of this 

The term person means an individual 

mortgages, deeds o P trust, vendors’ sales 

- , ,._,. ,. ..-- .&... .. . . . .. ... .~ - - .., , . ., , , .  ... ~ , , _.^i i, ~ . .  
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instnunents, trade acceptances, 
raydtles, book accounts, accounts 
payable, judgments, patents, trademarks 
or copyrights, insurance policies, safe 
deposit boxes and the t  contents, 
annuities, pooling agreements, services 
of any nature whatsoever, conhcts of 
any nature whatsoever, and any other 
property, real, personal, or mixed, 
tangible or fntangible, or interest or 
interests therein, present, future or 
contingent. 
5 594.310 Spechlly deslgnated global 
&rrorld; SDGT. 

The term specially a'esignated global 
femrist or SDGT means any foreign 
person or erson listed in the Annex or 
designatefpursuant to Estecutive Order 
13224 of September 23,2001. 
5 594.311 Terrorlrm. 

The term terrorism means an activity 
that: 

(a) Involves a violent act or an act 
dangerous to human life, property, or 
inhtructure; and 

(b) Appears to be intended 
(1) To intimidate or coerce a dvilian 

PO ulation; pZ, TO Muenbe the olicy of a 

or 
(3) To affect the conduct of a 

government by mass destruction, 
assassination, kidnapping, or hostage- 

5 594.31 2 Tnnafw. 
The term hnsfer means any actual or 

purported act or transaction, whether or 
not evidenced by writing, and whether 
or not done or performed within the 
Ueited States, the purpose, intent, or 
effect of which is to create, surrender, 
release, convey, transfer, or alter, 
directly or indirectly, any right, remedy, 
power, privilege, or interest with respect 
to any property and, without limitation 
upon the foregoing, shall include the 
making, execution, or delivery of any 

ent ower, conveyance, check, 
dec aration, 'it. eed, deed of trust, power 
of attclrney, power of appointment, bill 
of sale, mortgage, recei t, agreement, 
contract, certificate ilt sale, a d a v i t ,  
or rrtatement; the & of any 
payment; the setting off of any 
obligation or credit; the ap ointment of 
any agent, trustee, or fiducf)ary: the 
creation or transfer of any lien; the 
issuance, docketing, filing, or levy of or 
under any judgment, decrw, 
attachment, injunction, execution, or 
other judicial or adrninisttative process 
or order, or the service of any 
garnishment; the acquisition of an 
interest of any nature whatsoever l y  
reason of a judgment or decree of any 

. 

government by intimi B ation or coercion; 

taking. 

foreign country; the fulfillment of any 
condition; the exercise of any power of 
appointment, power of attorney, or 
other power; or the acquisition, 
disposition, w o r t a t i o n ,  importation, 
exportation, or withdrawal of any 
S W l U i t Y .  

Q5Q4.313 Unltod States. 
The term United States means the 

United States, its territories and 
possessions, and all areas under the 
jurisdiction or authority thereof. 
Q594.314 U.S. flnanclal institution. 

The term US. financial institution 
means any U.S. person (including its 
foreign branches) that is engaged in the 
business of accepting deposits, making, 
granting, transferring, holding, or 
brokering loans or credits, or purchasing 
or selling foreign exchange, securities, 
commodity futures or options, or 
procuring purchasers and sellers 
thereof, as principal or agent; including 
but not limited to, depository 
institutions, banks. savings banks, trust 
compantes, securities brokers and 
dealers, commodity fumes and options 
brokers and dealers, forward contract 
and foreign exchange merchants, 
securities and commodities exchanges, 
clearing corporations, investment 
com anies, employee benefit plans, end 

or US. subsidiaries of any of the 
foregoing. This term includes those 
branches, offices and agencies of foreign 
financial institutions that are located in 
the United States, but not such 
institutions' foreign branches, offices, or 
agencies. 
g594.315 UnitedStatw person; U.S. 
p e m .  

The term United States person or U.S. 
pmon means any United States citizen, 
permanent resident alien, entity 
organized under the laws of the United 
States (including foreign branches], or 
any person in the United States. 

Subpart D-interpretations 
5 594.401 Reference ta amended sections. 

Except as otherwise s p d e d ,  
reference to any provision in or 
appendix to this part or chapter or to 
any regulatlon, ruling, order, 
instruction, direction, or license issued 
pursuant to this pert refers to the same 
as currently amended. 
5 5S4.402 effect of amendment. 

Unless otherwise specifically 
provided, any amendment, 
modification, or revocation of any 
provision in or appendix to this p M  or 
chapter or of any order, regulation, 
ruling, instruction, or license issued by 

U.S. \ olding companies, US. affiliates, 

or under the direction of the Director of 
the Office of Foreign Assets Control 
does not affect any act done or omitted, 
or any civil or criminal suit or 
proceeding commenced or pending 
prior to such amendment, modification, 
or revocation. All penalties, forfeitures, 
and liabilities under any such order, 
regulation, ruling, instruction, or license 
continue and may be enforced as if such 
amendment, modification, or revocation 
had not been made. 
1594.403 Setoffs prohibited. 

A setoff against blocked property 
(including a blocked account), whether 
by a U.S. bank or other US. person, is 
a prohibited transfer under $5 594.201 
and 594.204 if effected after the effective 
date. 
5594.404 Termination and acquisition of 
an interest in blocked property. 

authorized by or pursuant to this part 
results in the tcansfer of property 
(including any property interest] away 
from a person, such roperty shall no 
longer be deemed to%e property 
blocked pursuant to 5 594.201(a], unless 
there exists in the property another 
interest that is blocked pursuant to 
S 594.201(a] or any other part of this 
chapter, the transfer of which has not 
been effected pursuant to license or 
other authorization. 

(b] Unless otherwise specifically 
provided in a license or authorization 
issued pursuant to this part, if property 
(including any property interest) is 
transferred or attempted to be 
transferred to a person whose property 
or interests in property are blocked 
pursuant to 5 594.201(a), such property 
shall be deemed to be property in which 
that person has an interest and therefore 
blocked. 
Q594.405 Transactions incidental to a 
licensed transadon. 

a licensed transaction and necessary to 
give effect thereto is also authorized, 
except: 

(a) An incidental transadtion, not 
explicitly authorized within the terms of 
the license, by or with a person whose 

roperty or interests in property are 
tlocked p q t  to 5 594,2Ol(a): or 

(b) An inudental transaction, not 
explicitly authorized within the terms of 
the license, involving a debit to a 
blocked account gr a transfer of blocked 
P'oPerty. 
1 594.406 Provision of services. 

the prohibitions on transactions or 
dealings involving blocked property 
contained in $5 594.201 and 594.204 

[a] Whenever a transaction licensed or 

Any transaction ordinarily incident t9 

[a) Except as provided in 5 594.207, 
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apply to services performed in the 
United States or by U.S. ersons, 
wherever located, inclu&g by an 
overseas branch of an entitv located in 
the United States: 

(11 On behalf of or for the benefit of 
a person whose pro erty or interests in 

S 594.20l(a); or 
(2) With respect to pro erty interests 

subject to 55 594.201 ancf594.204. 
(b) Example: U.S, ersons may not, 

this part rovide legal, accounting, 

educational, or other services to a 
person whose rope@ or interests in 

5 594.201(a). 
Nob to 5 594.406. See 59 694.600 and 

594.3a7, respectively, on licen9i.q policy 
with regard to the provillion of certain legal 
or medicel mvice.9. 

8 594.407 Othhon tranractlonr 

594.204 on h-amactions or dealings 
involving blocked roperty apply to 
transactions or d e k g s  by any U.S. 
person in a location ovtside the United 
States with respect to roperty that the 

know, is held in the name of a person 
whose pro erty or interests in property 
ere block2 pursuant to S 594.201(a) or 
in which the US. person knows, or has 
reason to know, a person whose 
roperty or interests in property are 

hocked pursuant to § 594.20l[a) has or 
has had an interest since the effective 
date. 
3 594.408 Payment8 from blocked 
accounts to made obligattonr prohibited. 

Pureuant to 5s 594.201 and 594.204, 
no debits may be made to E blocked 
account to pay obligations to U.S. 
persons or other persona, except as 
authorized pursuant to this part. 
O W 0 0  CharltaM. contrlbutlona 

unless othmvise specifically 
authorized by the Offlce of Foreign 
Asset4 Conk01 or pureuant to this 

dtmatton of funds, goods, sedces, or 
technology, inch those to relieve 

or medicine, may be made to or for the 
benefit of a person whose roperty or 
interests in property are bLcked 
pursuant to §SQ4.201(a). For purposes 
of this part, a contribution or donation 
ie made to or for the benefit of a person 
whose pro erty or interests in pro e 
are blocke8 pursuant to 5 694.20l&y 
made to or in the name of such a person: 
if made to or in the name of an entity 

property are blocke i punruant to 

.except as authorize 2 by or pursuant to 

financiai,%mlsring, b t forwarding, 
transportation, public re Y ations, 

property are b P ocked pursuant to 

The prohibitions in 55 594.201 and 

U.S. person knows, or ?l as reason to 

part, no charitab P e contribution or 

human suffering, %% su as food, clothing, 

or individual acting for or on behalf of, 
or owned or controlled by, such a 
person; or if made in an attempt to 
violate, to evade or to avoid the bar on 
the provision of conh+Jmtions or 
donations to such a person. 
0SS4.410 Credit extended and cards 
luuod by US. flnancial Institutions. 

The prohibitions in 594.201 and 
594.204 on engaging in transactions or 
dealings in roperty subject to those 
sections prokbits U.S. financial 
institutions tom performing under any 
existing credit agreements, including, 
but not limited to, charge cards, debit 
cards, or other credit facilities issued by 
a U.S. finandal institution to a person 
whose pro erty or interests in property 
are blockea pursuant to S 594.2ol(a). 

Subpart E-Lkenses, Authorizations 
and Statements of Licensing Policy 
gs9aSOl General and rpeclflc iicenring 
pmcedury, 

For revisions relating to licensing 
proce B ures, see part 501, subpart D, of 
this chapter. Licensing actions taken 
pursuant to part 501 of this chapter with 
respect to the prohibitions contained in 
this part are considered actions taken 
pursuant to this part. 
6594.502 Effect of license or 
authorlation. 

(a) No license or other authorization 
contained in this part, or otherwise 
issued by or under the direction of the 
Director of the Offlce of Foreign Assets 
Confml, authorizes or validates any 
transaction effected prior to the issuance 
of the license, unless specifically 
provided in such license or 
authorization. 

Cp) No regulation, ruling, instruction, 
or license authorizes any transaction 
prohibited under this part unless the 
regulation, ruling, instruction or license 
is issued by the Of5ce of Foreign Assets 
Contrul and s ec i f idy  refers to this 
part. No &ation, ruling, instruction, 
or license referring to this part shall be 
deemed to authorize any transaction 
prohibited by any provision of this 
chapter unless the regulation, ruling, 
instruction, or license specifically refers 
to such provision. 

(c) Any regulation, ruling, instruction, 
or license authorizing any transaction 
otherwise prohibited under this part has 
the effect of removing a prohibition 
contained in this part from the 
transaction, but only to the extent 
s edfically stated by its terms. Unless 
tge regulation,.ruling, instruction, or 
license othermse specifies, such an 
authorization does not create any right, 
duty, obligation, claim, or interest in, or 
with respect to, any property which 

would not otherwise exist under 
ordinary principles of law. 
6 5WS03 Exclusion from licenses and 
other authorizatlonr. 

Assets Control reserves the right to 
exclude any person, property, or 
transaction from the operation of any 
license or from the privileges conferred 
by any license. The Director of the 
Office of Forei n Assets Control also 
reserves the a t  to restrict the 
applicability of any license to particular 
persons, property, transactions, or 
classes thereof. Such actions are binding 
upon all persons receiving actual or 
constructive notice of the exclusions or 
restrictions. 
g534.504 Payments and transfers to 
blocked accounts In U.S. financial 
institutions. 

Any payment of funds or transfer of 
credit in which a person whose property 
or interests in prope 
pursuant to 9 594.2031 has any 
interest, that comes Within the 
possession or control of a U.S. financial 
institution, must be blocked in an 
account on the books of that financial 
institution. A transfer of funds or credit 
by a US. financial institution between 
blocked accounts in its branches or 
offices is authorized, provided that no 
transfer is made from an account within 
the United States to an account held 
outside the United States, and further 
provided that.a bansfer from a blocked 
account may only be made to another 
blocked account held in the same name. 

Note to gSW.504. Please refer to § 501.803 
of this chapter for mandatory re orting 
requirements regard~ng financiaPtransfers. 
See also 5 594.203 concerning the obligation 

accounts. 

6SQ4.505 Entries in certain accounts for 
normal servlce charges authorize+ 

(a) A U.S. hancial institution is 
authorized to debit any blocked account 
held at that financial institution in 
payment or reimbursement for normal 
service charges owed it by the owner of 
that blocked account. 

(b) As used in this section, the term 
normal service c h q e  shall include 
charges in-payment or reimbursement 
for interest due; cable, telegraph, 
internet, or telephone charges; postage 
costs; custody fees; small adjustment 

es to correct bookkeeping errors: 

minimum balance charges, notary and 
rotest fees, and charges for reference 

Kooks, photocopies, credit reports, 
transcripts of statements, registered 
mail, insurance, stationery and supplies, 
and other similar items. 

The Director of the Office of Foreign 

are blocked 

to hold blodred funds in intemst-bearing 

ut not by way of limitation, 
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0 504.506 Provlrlon of wrtaln legal 

(a) The provision of the following 
1 a l  services to or on behalf of persons 
3 o s e  pro erty or intared in pro erty 
are blockel pursusnt to 8 594.201i) is 
authorized, provided that all receipts of 
payment of professional fees and 
reimbursement of incurred expenses 
must be specifically licensed 

(1) Pmvbion of legal advice and 
counseling on the re uirements of and 
compliance with thelaws of any 
jurisdiction within the United States, 
provided that such advice and 
counseling are not provided to fadlitate 
transactions in violation of this part; 

(2) Representation of persons when 
named as defendants in or otherwise 
made parties to domestic U.S. legal, 
arbitration, or administrative 
procee di?gs j 

(3) Inibatlon and conduct of domestic 
U.S. le a l  arbitration, or administrative 
proceekgs in defense of pro erty 

(4) Representation of persona before 
any federal or state eency with respect 
to the imposition, administrati on, or 
enforcement of U.S. ~ a n c t i o ~  against 
such ersons; and 

(51 Lovision of legal services in any 
o h  context in which prevailing U.S. 
law requires access to legal counsel at 
public expense. 

(b) The provision of any other legal 
services to persons whose property or 
interests in property are blocked 
pursuant to $594.201(a), not otherwise 
authorized in this art, requires the 
issuance of a spec& license. 

(c) Entry into a settlement agreement 
affe- pro erty or interests in 
property or tE e enforcement of any lien, 
judgment, arbitral award, decfee, or 
other order through execution, 
garnishment, or other jvdicial process 
purportiq to tranefer or otherwise alter 

progem locke ursuantto 
~ 5 ~ 2 ~ ~ 2 $ 1 i b i t e d  except to the 
extent otherwise proviged by law or 
unless specifically licepsed in 
accordance with §594.202(e1. 

$584,5b7 AuthQrkatIon'of emrrgmcy 
medlc@I oeorvlcor. 

m e  provieion of nonscheduled 
emergency medical services in the 
United States to persoh whose property 
or ixitere$ts in prop  are blccked 
pursugnt to 8594.20% b authorized, 
prgvided that all receipt of payment for 
suchservices must be dpecifically 
licensed. 

5w508 Transactlono nktrd to 
telecommurrlcatlons a u t h o b d  

All transactions ordinarily incident to 
the receipt or transmission of 

B e t V h O  aUthadzsd 

. 

interests subject to U.S. jurisdctioll; 

or interesta in 

telecommunications involving persons 
whose pro erty or interests in property 
am blocke1 pursuant to 5 594.201(a) are 
authorized. provided that any payment 
owed to any such person is paid into a 
blocked account in a U.S. finandal 
institution. This section does not 
authorize the provision, sale, or lease to 
persons whose property or interests in 
property are blocked pursuant to 

594.201(a) of telecommunications 
equipment or technology; nor does it 
authorize the provision, sale, or leasing 
of capacity on telecommunications 
transmission facilities (such as satellite 
or termstrial network connectivity). 
55S4.508 Transactlons related to mail 
authorized 
All transactions by US.  persons, 

including payment and transfers to 
common carriers, incident to the receipt 
or transmission of mail between a U.S. 
person and a person whose property or 
interests in property are blocked 
pursuant to 5 594.201[a) are authorized, 
provided the mail is limited to personal 
communications not involving a transfer 
of anything of value and not exceeding 
12 ounces in weight. 

Subpart M e p o r t s  
55S4801 R a ~ r d t  and reports. 

records and re orb, see part 501, 
subpart C, of& chapter. 
Recordkeeping and rn orting 
requirements imposefby part 501 of 
this chapter with respect to the 
prohibitions contained in this part are 
considered requirements arising 

Subpart G-Penalties 

5 SW701 Penaltlec 

of the International Emergency 
Ekonomic Powers Act (the "Act"] (50 
U.S.C. 1705), which is applicable to 
violations of the provisions of any 
license, ruling, regulation, order, 
-on, or inqhction issued by or 
pursuant to the disection or 
authorization of the Secretary of the 
Treasury pursuant to this part or 
otherwise under the Act. Section 206 of 
the Act, as adjusted b the Federal Civil 
Penalties Inflation A&tment Act of 
1990 Ipub. L. 101410, as amended, 28 
U.S.C. 2461 note), provides that 

(1) A civil penalty not to exceed 
511,000 per violation may be imposed 
on 

ation issued under the Act; 
2) Whoever willfully violates or 

willfully attempts to violate any license, 
order, or regulation issued under the 

For provisions relating to required 

pursuant to this part. 

(a) Attention is directed to section 206 

person who violates or attempts 
to vio T ate any license, order, or 

Act, upon conviction, shall be fined not 
more &an $50,000, and if a natural 
person, may also be im risoned for not 
more than 10 years; anBany officer, 
director, or agent of any corporation 
who knowingly partici ates in such 
violation may be punisted by a like 
fine, imprisonment, or both. 

(b) The criminal penalties Provided in 
the Act are subject io increas'e pursuant 
to 18 U.S.C. 3571. 

(c) Attention is directed to section 5 
of the United Nations Participation Act 
(22 U.S.C. 287ch)), which provides that 
any erson who willfully violates or 
eva&s or attempts to violate or evade 
any order, rule, or regulation issued by 
the President pursuant to the authority 
granted in that section, upon conviction, 
shall be fined not more than $IO,OOO 
and, if a natural person, may also be 
im risoned for not more than 10 years: 

corporation who knowingly participates 
in such violation or evasion shall be 
punished by a like fme, imprisonment, 
or both and any property, funds, 
securities, papers, or other articles or 
documents, ok any vessel, together with 
her tackle, apparel, furniture, and 
equipment, or vehicle, or aircraft, 
concerned in such violation shall be 
forfeited to the United States. The 
criminal penalties provided in the 
United Nations Participation Act are 
subject to increase pursuant to 18 U.S.C. 
3571. 

Id) Attention is also directed to 18 
U.S.C. 1001, which provides that 
whoever, in any matter within the 
jurisdiction of the executive, legislative, 
or judicial branch of the Government of 
the United States, knowingly and 
willfully falsifies, conceals, or covers up 
by any trick, scheme, or device, a 
material fact, or makes any materially 
false, fictitious, or fraudulent statement 
or representation or makes or uses any 
false writing or document knowing the 
same to contain any materially false, 
fictitious, or fraudulent statement or 
entry shall be fined under title 18, 
United States Code, or imprisoned not 
more than five years, or both. 

subject to relevant provisions of other 
applicable laws. 
5 594.702 Prepenalty notlce. 

(a) When required. IftheDirector of 
the Office of Foreign Assets Control has 
reasonable cause to believe that there 
has occurred a violation of any 
provision of this part or a violation of 
the provisions of any license, ruling, 
regulation, order, direction, or 
instnrction issued by or pursuant to the 
direction or authorization of the 
Secretary of the Treasury pursuant to 

an B the officer, director, or agent of any 

(el Violations of this part may also be 

- . , , .., "" .. ~ ..-.. ~ .... - . .. . - . . r__.--. . , . . .. . -.,..........._,..-.I , 
I .  .. . . . .  ' ' S  
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this part or otherwise under the 
International Emergency Economic 
Powers Act, and the Director determines 
that further proceedi 8 are warranted, 
the Director shall n o 3  the alleged 
violator of the agency's intent to impose 
a monetary penalty by issuing a 
prepedty notice. The prepenalty 
notice shall be in wrftine. The 
prependty notice may be h u e d  
whether or not another agency has taken 
an action with respect to the matter. 6) Contents ofnotice+) FO& of 
violatfon. The prepenalty notice shall 
describe the violation, sp 

state the amount of the proposed 

. 

the laws 
and regulations allegedly 7 vio ated, and 

monetary penalty. 

notice 
( 2 )  R$t to zwspond. The prepenalty 

o shall inform the respondent 
of the respondent's right to make a 
written presentation within the 
applicable 3D.day period set forth in 
5 594.703 as to why a monetary penalty 
should not be imposed or why, if 
Imposed, the monetary penalty should 
be in a le8ser amount than proposed. 

(c) Informal settlement prior to 
issuance ofpmpnalty notice. At any 
time prior to the issuance of a 
prepenalty mtice, an alleged violator 
may wuest in writ@ that, for a period 
not to eqeed sixty  (60) days, the agency 

. withhold issuance of the prepenalty 
notice for the exclusive purpose of 
effecting settlement of the agency's 
potential civil mopetary penalty claims. 
In the event the Dlrector grant# the 
request, under terms and conditions 
within his dispetion, the OfRce of 
Foreign Assets Control will agree to 
w i u o l d  issuance of the prepenelty 
notice for a period not to exceed 60 days 
and will enter into settlement 
negotiaff ons of the otential civil 
monetary penalty c L .  
8 584.709 Rrrponrr to pnprhalty noti-; 
Infwrrml W w n e n t  

[a) Deadline fir response. The 
respondent may submit a response to 
the re e d t y  notice within the 
appf;ca%le 3bday period set foah in 
this paragrap4. The Director ma grant, 
at his discretion, an extension oftime in 
which td submit a response to the 
prepenalty notice. Tha lailure to d m i t  
a response wlthin the applicable time 
eriod set fo$ in this p y w f i s h a l l  

deemed t o b  B waiver o the right to 
res ond. 81 Computatioh oftime response. 
A res om8 to'the prepe n a P  ty notice 
m w t L  postwrked or datgetamped by 
the U.S. POL@ Service (or foreign postal 
service, if mailed abroad) or courier 
service provider (if transmitted to OFAC 
b courier) on or before the 30th da 
a L r  *e posthark date on the enveKope 

in which the prepenalty notice was 
mailed Ifthe respondent refused 
delivery or otherwise avoided receipt of 
the prepenalty notice, a response must 
be ostmarked or date-stamped on or 
beire the 30th day aer the date on the 
stamped postal receipt maintained at 
the Office of Foreign Assets Contml. If 
the prepenal notice was personally 
delivered to x e respondent by a non- 
U.S. Postal Service agent authorized by 
the Director, a response must be 
ostmarked or datestamped on or 

iefore the 30th dav after the date of 
delivery. 

a due date falls on a federal hoiday or 
weekend, that due date is extended to 

(2) &tensions of time forms onse. If 

include the following business day. Any 
other extensions of time will be granted, 
at the Mrector's discretion, only upon 

(d) Default. Ifthe respondent elects 
not to submit a written response within 
the time limit set forth in paragraph (a) 
of this section, the Office of Foreign 
Assets Control will conclude that the 
res ondent has decided not to respond 
to %e prepenalty notice. me agency 
generalIy will then issue a written 
penalty notice imposing the penalty 
pro osed in the prepenal notice. (69 Informal settlement% addition to 
or as an alternative to a written response 
to a pre enalty notice, the respondent or 
respon8ent's representative may contact 
the Office of Foreign Assets Control as 
advised in the prepenalty notice to 
pmpose the settlement of allegations 
contained in the prepenalty notice and 
related matters. However, the 
requirements set forth in paragraph (0 of 
this section as to oral communication by 

the respondent's specific request the 
Office of Foreign Assets Control. 

the representative must first be fulfilled. 
In the event of settlement at the 

(b) Form and method of response. The 
m onse must be submitted in writing 
animay be handwritten or typed. The 
response need not be in any particular 
form. A copy of the written response 
may be sent by facsimile, but the 
orij#nd also must be sent to the Office 
of Foreign Assets Control Civil Penalties 
Division by mail or courier and must be 
postmarked or datastamped, in 
accordance with paragraph (a] of this 
section. 

(c) Contents of response. A written 
response must contain information 
sufficient to indicate that it is in 
rea onse to the prepenalty notice. 

the respondent's full name, address, 
telephone number, and facsimile 
number, if available, or those of the 
re resentative of the respondent. 
f2) A written response should either 

admit or deny each specific violation 
alleged in the prepenalty notice and also 
state if the respondent has no 
knowledge of a particular violation. If 
the written response fails to address any 
spedfic violation alleged in the 
p enalty notice, that alleged violation a be deemed to be admitted. 

(3) A written response should include 
any information in defense, evidence in 
support of an asserted defense, or other 
factora that the respondent requests the 
S c e  of Foreign Assets Control to 
consider. Any defense or explanation 
previously made to the Office of Foreign 
Assets Control or any other agency must 
be repeated in the written response. Any 
defense not raised in the written 
response will be considered waived. 
The written response also should set 
forth the reasons why the respondent 
believes the penalty should not be 
imposed or why, if im osed, it should 
be in a lesser amount &an proposed. 

$1 A written response must include 

prepenalty stage, the claim proposed in 
the prepenalty notice will be 
withdrawn, the respondent will not be 
required to take a written position on 
allegations contained in the prepenalty 
notice, and the Office of Foreign Assets 
Control will, make no final 
determination as to whether a violation 
occurred. The amount accepted in 
settlement of allegations in a prepenalty 
notice may vary from the civil penalty 
that might finally be imposed in the 
event of a formal determination of 
violation. In the event no settlement is 
reached, the time limit specified in 
paragraph [a) of this section for written 
response to the prepenalty notice will 
remain in effect unless additional time 
is granted by the Office of Foreign 
Assets Control. 

the respondent may act on behalf of the 
(fJ Representation. A representative of 

respondent, but any oral 
communication with the Office of 
Foreign Assets Control prior to a written 
submission regarding the specific 
allegations contained in the prepenalty 
notice must be preceded by a written 
letter of representation, unless the 
prepenalty notice was served upon the 
respondent in care of the representative. 
5 594.704 Penalty imposition or 
withdrawal. 

(a) No violation. If, after considering 
any response to the pre enalty nptice 

the Office of Foreign Assets Control 
determines that there was no violation 
by the respondent named in the 
prepenalty notice, the Director shall 
notify the respondent in writin of that 
determination and of the cancelation of 
the roposed monetary enalty. &T VJolation. (1) If, d)er considering 
any written response to the prepenalty 

and any relevant facts, 8l e Director of 

_. , . , . . .  . . . .  ...... . ,.... . , -  
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notice, or default in the submission of 
a written response, and any relevant 
facts, the Djrector of the Office of 
Foreign Assets Cantrol determines that 
there wan a violation by the respondent 
named in the prepenalty notice, the 
Director is authorized to issue a written 
penalty notice to the respondent of the 
determination of the violation and the 
imposition of the monetary penalty. 

(2) The penalty notice shall inform 
the respondent that payment or 
arrangement for installment payment of 
the assessed penalty must be made 
within 30 days of the date of mailing of 
the penalty notice by the Office of 
Foreign Assets Control. 
(3) The penalty notice shall inform. 

the respondent of the requirement to 
furnish the respondent’s taxpayer 
identification number pursuant to 31 
U.S.C. 7701 and that such number will 
be used for purposes of collecting and 
reporting on any delinquent penalty 
amount. 

finding a violation and imposing a 

agency action. The respondent has the 
right to seek judidal review of that final 
agency action in a federal district court. 

(4) The issuance of the penalty notice 

monetary penalty Shall constitute final 

gSS4.70S Adminlrtrotlve collection; 
nfoml to Unbd Sttter Department of 
Judcr. 
In the event that the respondent does 

not pay the penalty imposed pursuant to 
this part or make payment arrangements 
acceptable to the Director of the Office 
of Foreign Assets Control within 30 
days of the date of mailing of the 
penalty notice, the matter may be 
referred for admhistrative collection 
measures by the Department of the 
Treasury or to the United States 
Department of Justice for appropriate 
action to recover the penalty in a dvil 
suit iq a federal district court. 

Subpart &Procedures 
gSQ4.801 Procedures. 
For license application procedures 

and procedures relating to amendments, 
modifications, or revocations of 
licenses; adminietrative decisions; 
rulemakbg; and requests for documents 
pursuant to the Freedom of Information 
and Privacy A c t s  (5 U.S.C. 552 and 
552a), see part 501, subpart D, of this 
chapter. 
5584.802 Delegation by the Secretary of 
the Treasury. 

Any action that the Secretary of the 
Treasury is authorized to take pursuant 
to Executive Order 13224 of Se tember 
23,2001 (66 FR 49079, Septeder 25. 
20011, and any further Executive orders 

relating to the national emergency 
declared therein, may be taken by the 
Director of the Office of Foreign Assets 
Control or by any other person to whom 
the Secretary of the Treasury has 
delegated authority so to act. 

Subpart Wapework Reduction Act 

5 594.901 Paperwork Reduction Act notlce. 

For approval by the Office of 
Management and Budget (“Oh4B”) 
under the Paperwork Reduction Act of 
1995 (44 U.S.C. 3507) of information 
collections relating to recordkeeping 
and reporting requirements, licensing 
procedures (including those pursuant to 
statements of licensing policy), and 
other procedures, see 501.901 of this 
chapter. An agency may not conduct or 
sponsor, and a person is not required to 
res ond to, a collection of information 
J e s s  it displays a valid control 
number assigned by O m .  

R Richard Newcomb, 
Dhctor, office ofFomign Assets Control. 

Juan C. Zarate, 
Deputy Assistant Secretary (Terrorist 
Financing and Financial crimes), Department 
of the Treasury. 
[FR Doc. 03-14251 Filed 6 3 - 0 3 :  8:50 am] 

Dated: May 13,2003. 

Approved May 22,2003. 
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